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By ELLIOT ZWIEBACH

SYRACUSE, N.Y. — Penn Traffic Co. here said last week it
has agreed to sell its wholesale business to C&S Wholesale
Grocers, Keene, N.H., for about $43 million in cash.

The wholesale segment has been considered the most solid

EIIII'!"lIiIIIII!Illlilll'lllii“l!lIIlIIIlIIIII'lII
HBXNOXDM *#xxnsarsszqUT0%%3-DIGIT 070
HSNO1248764 HAYOS

MATTHEW P £ASEY

380 WILLOW WY

CLARK NI  07066-2735

G023 RO47

N-E W S P AP ER

583
0002
3039-16

' Penn Traffic Sells Wholesale Business to C&S

part of Penn Traffic’s operations, industry observers told SN
last week.

Penn Traffic said it will use the proceeds from the deal with
C&S and from the previously announced sale of two stores
to Price Chopper Supermarkers to pay down 62% of its out-
standing debt, including a $17 million revolving line of credit
and approximately $15 million of a $25 million supplemental
real estate facility — enabling the company to focus on its 91
retail stores while dramatically improving its capital structure,
Gregory ]. Young, president and chief executive officer, said.

“Refocusing our resources on our supermarkets, as well as
addressing our capital structure, is essential to our strategy for
rebuilding the company, restoring profitability and positioning
Penn Traffic for long-term success,” he said in a conference call
with investors last week. “By modernizing, streamlining and

See Penn Traffic, Page 23







